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Abstract: In this thesis, the role and significance of reinsurance in ensuring
the financial stability of insurance companies are highlighted. The reinsurance
mechanism is scientifically explained as a tool that strengthens the financial stability
of companies by diversifying risks, increasing capital efficiency, and mitigating
large losses. In addition, the prospects for the development of reinsurance in
international practice and in the insurance market of Uzbekistan are analyzed.
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The financial stability of insurance companies plays a crucial role in the
sustainable development of the entire financial system, as their stable operations not
only protect the interests of clients but also strengthen the financial security of the
economic system. In recent years, large-scale natural disasters, man-made risks, and
financial instability have caused significant losses for insurance companies
worldwide. Under such conditions, reinsurance emerges as one of the most
important tools for ensuring the financial security of insurance companies, reducing
risks, and maintaining long-term sustainable operations.

Reinsurance allows insurance companies to transfer their large-scale risks to
the international market. This, in turn, helps them maintain solvency, expand their
capacity to cover substantial losses, and stabilize financial indicators. At the same
time, reinsurance provides opportunities for diversifying risks across geographical
regions and industry sectors. As a result, insurance companies avoid excessive
dependence on a single type of risk or a specific region, and by redistributing risks,

they achieve mitigation of financial shocks. Another important advantage of
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reinsurance is that it enables the “release” of capital. This process enhances the
capital efficiency of insurance companies, allowing them to allocate resources
toward additional investment directions and improve profitability indicators.

In international practice, major reinsurance companies such as Swiss Re,
Munich Re, and Lloyd’s serve as key partners for national insurers, playing a vital
role in ensuring their financial stability. In the insurance market of Uzbekistan,
however, the use of reinsurance mechanisms is still in the development stage.
Expanding cooperation with foreign reinsurers, establishing a national reinsurance
institution, and introducing international standards are among the pressing issues.

In conclusion, reinsurance is one of the most effective tools for ensuring the
financial stability of insurance companies. It diversifies risks, increases capital
efficiency, mitigates large-scale losses, and strengthens the solvency of insurers.
Therefore, the development of the reinsurance market in Uzbekistan, the
Implementation of international experience and standards, and the expansion of
cooperation between local insurers and global reinsurers are of critical importance
in strengthening the stability of the country’s financial system.
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