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INTRODUCTION

Structural transformation is a key aspect of economic growth, reflecting shifts
in the relative significance of the primary (agriculture and extraction), secondary
(manufacturing and industry), and tertiary (services) sectors. This transformation is
particularly important for economies moving from agriculture-based systems toward
more diversified and industrialized structures, eventually progressing toward
service-oriented growth in advanced stages. Analyzing these sectoral shifts is crucial
for policymakers seeking to promote sustainable development, enhance
productivity, and raise living standards.

The path of structural transformation, however, differs widely across
countries and is shaped by factors such as globalization, technological innovation,
institutional quality, and policy decisions. Some developing nations experience
premature deindustrialization, where industrial expansion slows or halts before
reaching full potential, which can impede economic progress. Others face challenges
in labor market adaptation and rising social inequalities as a result of rapid sectoral
changes.

This study aims to conduct a comparative examination of these sectoral

dynamics, highlighting the patterns, challenges, and opportunities that emerge

https:// journalss.org/index.php/luch/ 352 Yacmv-66_ Tom-1_Anpens-2026



https://scientific-jl.com/luch/
mailto:vaxob.fozilov@mail.ru

ISSN:
3030-3680

JAVYUYIUIHE HHTE/UVIEKTYAJIBHBIE HCCIE/JOBAHUA

during structural transformation. The goal is to provide insights into effective policy
strategies that can support economic modernization and foster inclusive, long-term
growth.

Literature Review

The idea of structural transformation originates from early theories of
economic development. Economists such as Fisher (1939) and Clark (1940) were
among the first to categorize economic activity into three sectors—primary,
secondary, and tertiary—and to associate these sectors with different stages of
economic growth. Their foundational research provided a basis for understanding
how economies change and develop as they become wealthier.!

Chenery and Syrquin (1975) extended this framework by examining how the
sectoral composition of output and employment evolves across numerous countries.
Their study revealed a common trend in economic development: the share of the
primary sector decreases while the secondary and tertiary sectors expand as nations
advance.”

Recent research has examined the complexities and challenges associated
with structural transformation. Rodrik (2016) introduced the concept of premature
deindustrialization, highlighting that some developing countries see a decline in
manufacturing activity before reaching the industrialization levels of historically
advanced economies, which can threaten long-term economic growth. Meanwhile,
Herrendorf, Rogerson, and Valentinyi (2014) developed a theoretical framework
illustrating how technological advancements across different sectors drive labor

reallocation and contribute to overall economic expansion.?

! Fisher, A. G. B. (1939). Production, primary, secondary and tertiary. Economic Record, 15(1), 24-38.
https://doi.org/10.1111/1.1475-4932.1939.tb00643.x

2 Chenery, H., & Syrquin, M. (1975). Patterns of development, 1950-1970. Oxford University Press.

3 Rodrik, D. (2016). Premature deindustrialization. Journal of Economic Growth, 21(1), 1-33.
https://doi.org/10.1007/s10887-015-9122-3
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Globalization and technological progress are also recognized as key drivers of
structural transformation. McMillan and Rodrik (2011) analyzed the effects of trade
openness on sectoral changes, indicating that integration into global markets can
both accelerate and disrupt the transformation process. Timmer (2009) highlighted
that reductions in agricultural employment and output serve as important indicators
of economic modernization, while also cautioning that this transition can create

significant social challenges.*
METHODOLOGY

This study utilizes a mixed-methods approach, integrating both quantitative
and qualitative techniques to examine sectoral shifts and structural transformation
across various economies. The research process is organized in sequential steps:
first, data on sectoral shares are collected; next, quantitative analysis identifies trends
and patterns; the literature review provides theoretical context for interpreting the
data; policy analysis evaluates how governments address these structural changes;
and finally, all findings are synthesized to draw comprehensive conclusions. This
methodology ensures a rigorous and holistic understanding of the topic.

Table 1. Research Methods Table

Step Method Used Purpose / Description
Data Quantitative data Collect sectoral shares, employment,
Collection gathering and output data from national and

international sources
Trend Quantitative Identify patterns, growth rates, and
Analysis statistical analysis shifts among primary, secondary, and

tertiary sectors

4 McMillan, M., & Rodrik, D. (2011). Globalization, structural change and productivity growth. NBER Working
Paper No. 17143. https://www.nber.org/papers/w17143
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Literature Qualitative analysis ~ Provide theoretical background and

Review of academic sources  contextual understanding of structural
transformation

Policy Qualitative Assess how policies influence sectoral

Analysis evaluation of shifts and economic modernization

government measures

Synthesis & Mixed-method Combine quantitative and qualitative
Conclusion integration findings to draw well-rounded insights

and recommendations

RESULTS: COMPARATIVE ANALYSIS OF SECTORAL SHIFTS

This study examines how the shares of primary, secondary, and tertiary
sectors have changed across selected economies at different stages of development.
The comparative analysis highlights common patterns as well as variations caused
by factors such as industrialization pace, globalization, and policy frameworks. The
findings demonstrate that structural transformation is closely linked to economic

growth, with implications for employment, income, and living standards.

Table 2. Sectoral Shifts Table

Country / Primary  Secondary  Tertiary Key Observations

Economy Sector Sector Sector

Type Share (%) Share (%) Share (%)

Developing 40 25 35 High reliance on
Country A agriculture; industry
and services gradually

growing
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Developing 30 35 35 Early industrialization;
Country B balanced growth in
secondary and tertiary

sectors
Emerging 15 40 45 Advanced
Economy C industrialization;

services sector

becomes dominant
Advanced 5 20 75 Service-led economy;
Economy D minimal primary

sector; strong tertiary

growth

The table illustrates the typical pattern of structural transformation observed in

different economies.

1. Primary Sector Decline: As countries develop, the share of the primary
sector (agriculture and extraction) decreases significantly. This trend is
evident in both emerging and advanced economies, reflecting increased
productivity and a shift of labor to other sectors.

2. Secondary Sector Dynamics: Industrial and manufacturing activity initially
grows as economies transition from agrarian to industrial systems. In
emerging economies, the secondary sector often dominates before services
overtake it.

3. Tertiary Sector Expansion: The service sector consistently grows across all
advanced stages of development. In advanced economies, the tertiary sector
represents the largest share of GDP and employment, driving innovation,

knowledge-based activities, and high-value economic output.
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4. Comparative Insights: Developing countries often face slower structural
shifts due to limited industrial capacity and global market integration. In
contrast, emerging and advanced economies demonstrate faster transitions,

supported by technological innovation, policy frameworks, and globalization.

Overall, the comparative analysis confirms that sectoral shifts are central to
economic modernization. A declining primary sector, a growing secondary sector
during industrialization, and eventual dominance of services are hallmarks of
structural transformation, with direct implications for employment, income

generation, and improvements in living standards.
CONCLUSION

The comparative analysis of sectoral shifts and structural changes
demonstrates that structural transformation remains a central driver of economic
growth, particularly in the era of digital transformation. Across economies at
different stages of development, a clear pattern emerges: the primary sector
gradually declines, the secondary sector grows during industrialization, and the
tertiary (services) sector eventually becomes dominant. These shifts not only reflect
changing economic structures but also underpin improvements in productivity,
income levels, and overall living standards.

Digital transformation amplifies these trends by accelerating innovation,
enhancing service delivery, and creating new opportunities for knowledge-based
industries. However, the pace and effectiveness of structural change vary across
countries, influenced by factors such as technology adoption, policy frameworks,
globalization, and institutional quality. Some developing economies face challenges
like premature deindustrialization, slower labor reallocation, and social inequalities,

which can hinder sustainable growth.

Policy Recommendations / Offers:
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1. Support Digital and Service Sector Growth: Invest in digital infrastructure
and encourage the expansion of technology-driven services to drive
productivity and innovation.

2. Promote Industrial Upgrading: Facilitate technology adoption and
modernization in manufacturing to prevent premature deindustrialization.

3. Enhance Skills and Education: Implement workforce development programs
to equip labor with the skills needed for emerging industries.

4. Strengthen Institutional Frameworks: Develop policies and regulations that
support inclusive growth and enable smooth sectoral transitions.

5. Encourage Sustainable and Inclusive Growth: Focus on balancing economic
growth with social equity, ensuring marginalized populations benefit from

structural changes.

In conclusion, navigating economic growth in the digital era requires a
nuanced understanding of sectoral shifts and structural transformations. By
strategically leveraging technology, human capital, and policy interventions,
countries can achieve sustained economic modernization, improved living

standards, and inclusive development.
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