
 

Выпуск журнала No-44               Часть–1_Февраль–2026 

29 

SOURCES OF ISLAMIC FINANCE AND THEIR ROLE IN 

DEVELOPMENT 

 

Najmiddinova Dilchexra Ulug’bek qizi 

 

Abstract: This article examines the sources of Islamic finance and their role 

in socio-economic development. The Islamic financial system is based on Sharia 

principles and is distinguished by the prohibition of interest (riba), an emphasis on 

justice, and a strong linkage with the real sector of the economy. This approach 

contributes to the creation of a stable, ethical, and sustainable financial 

environment. 

The article provides an in-depth analysis of the main sources of Islamic 

finance, namely the Qur’an, Sunnah, Ijma, and Qiyas. Based on these sources, key 

Islamic financial instruments such as mudarabah, musharakah, murabahah, ijara, 

and sukuk have been developed. Their operational mechanisms and differences from 

conventional financial instruments are clearly explained. 

Special attention is given to the role of Islamic finance in promoting 

economic development. Islamic financial institutions support small and medium-

sized enterprises, reduce poverty, enhance financial inclusion, and channel 

investments into the real sector of the economy. The principle of fair sharing of profit 

and risk is highlighted as a core factor of their effectiveness. 

In conclusion, the sources and principles of Islamic finance represent an 

alternative and promising model for sustainable development. The growing adoption 

of Islamic finance at both national and international levels demonstrates its 

significant potential in addressing contemporary socio-economic challenges. 

Keywords: Islamic finance, Sharia sources, riba, mudarabah, musharakah, 

economic development, financial stability, financial inclusion. 
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ISLOMIY MOLIYANING MANBALARI VA ULARNING 

RIVOJLANISHDAGI O‘RNI 

Annotatsiya: Ushbu maqolada islomiy moliyaning asosiy manbalari va 

ularning ijtimoiy-iqtisodiy rivojlanishdagi o‘rni yoritib beriladi. Islomiy moliya 

tizimi shariat tamoyillariga asoslangan bo‘lib, foiz (ribo) taqiqlanishi, adolatli 

taqsimot va real iqtisodiyot bilan bog‘liqligi bilan ajralib turadi. Mazkur yondashuv 

moliyaviy barqarorlikni ta’minlashda muhim ahamiyat kasb etadi. 

Maqolada islomiy moliyaning asosiy manbalari sifatida Qur’on, Sunnat, 

ijmo‘ va qiyos keng tahlil qilinadi. Ushbu manbalar asosida shakllangan moliyaviy 

vositalar - mudaraba, mushoraka, murabaha, ijara va sukuk kabi mexanizmlar 

amaliyotda qanday ishlashi ochib beriladi. Shuningdek, ularning an’anaviy moliya 

tizimidan farqli jihatlari ko‘rsatib o‘tiladi. 

Islomiy moliya institutlarining iqtisodiy rivojlanishga qo‘shayotgan hissasi 

alohida e’tibor markazida bo‘ladi. Xususan, kichik va o‘rta biznesni 

moliyalashtirish, kambag‘allikni qisqartirish, moliyaviy inklyuziyani kengaytirish 

hamda investitsiyalarni real sektoriga yo‘naltirishdagi roli tahlil qilinadi. Bu 

jarayonda risk va foydaning adolatli taqsimlanishi muhim omil sifatida namoyon 

bo‘ladi. 

Xulosa qilib aytganda, islomiy moliya manbalari va tamoyillari barqaror 

rivojlanishni ta’minlashda muqobil va samarali moliyaviy model sifatida maydonga 

chiqmoqda. Ularning milliy va xalqaro moliya tizimlaridagi ahamiyati tobora ortib 

borayotgani, kelajakda iqtisodiy taraqqiyot uchun muhim imkoniyatlar yaratishi 

ta’kidlanadi. 

Kalit so‘zlar: islomiy moliya, shariat manbalari, ribo, mudaraba, 

mushoraka, iqtisodiy rivojlanish, moliyaviy barqarorlik, moliyaviy inklyuziya. 
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ИСТОЧНИКИ ИСЛАМСКИХ ФИНАНСОВ И ИХ РОЛЬ В 

РАЗВИТИИ 

Аннотация: В данной статье рассматриваются источники исламских 

финансов и их роль в социально-экономическом развитии. Исламская 

финансовая система основывается на принципах шариата и отличается 

запретом процента (риба), ориентацией на справедливость и тесной связью 

с реальным сектором экономики. Такой подход способствует формированию 

устойчивой и этичной финансовой среды. 

В статье подробно анализируются основные источники исламских 

финансов, к которым относятся Коран, Сунна, иджма и кыяс. На их основе 

формируются ключевые исламские финансовые инструменты, такие как 

мудараба, мушарака, мурабаха, иджара и сукук. Раскрываются особенности 

их функционирования и отличия от традиционных финансовых механизмов. 

Особое внимание уделяется роли исламских финансов в обеспечении 

экономического развития. Исламские финансовые институты способствуют 

поддержке малого и среднего бизнеса, снижению уровня бедности, 

расширению финансовой инклюзии и привлечению инвестиций в реальный 

сектор экономики. Принцип справедливого распределения прибыли и рисков 

является важным фактором их эффективности. 

В заключение подчеркивается, что источники и принципы исламских 

финансов представляют собой альтернативную и перспективную модель 

устойчивого развития. Рост интереса к исламским финансам на 

национальном и международном уровнях свидетельствует об их 

значительном потенциале в решении современных социально-экономических 

проблем. 

Ключевые слова: исламские финансы, источники шариата, риба, 

мудараба, мушарака, экономическое развитие, финансовая устойчивость, 

финансовая инклюзия. 
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Introduction 

Islamic finance has emerged as an important alternative financial system 

based on ethical values, risk sharing, and a strong linkage with the real sector of the 

economy. Unlike conventional finance, Islamic finance prohibits interest (riba), 

excessive uncertainty (gharar), and speculative activities, while promoting justice, 

transparency, and social responsibility. These principles make Islamic finance 

increasingly relevant for ensuring sustainable economic development and financial 

stability in the modern global economy [1]. 

The foundations of Islamic finance are derived from Sharia law, primarily 

the Qur’an, Sunnah, Ijma, and Qiyas, which collectively regulate economic and 

financial relations. Based on these sources, various Islamic financial instruments 

such as mudarabah, musharakah, murabahah, ijara, and sukuk have been developed. 

These instruments support entrepreneurship, investment in the real sector, equitable 

distribution of wealth, and social welfare, thereby contributing to inclusive economic 

growth [5]. 

The significance of Islamic finance has also been acknowledged at the level 

of state policy. In particular, the Presidential Decree of the Republic of Uzbekistan 

No. PF-60 dated January 28, 2022, “On the Development Strategy of New 

Uzbekistan for 2022–2026,” highlights the need to diversify the financial system, 

introduce alternative financial mechanisms, and expand cooperation with 

international financial institutions, including Islamic financial organizations. This 

decree creates an important legal and institutional basis for the gradual introduction 

and development of Islamic finance in the national economy [7]. 

In this context, studying the sources of Islamic finance and their role in 

development is of great importance. A comprehensive understanding of their 

theoretical foundations and practical application allows for a better assessment of 

Islamic finance as an effective tool for sustainable development, financial inclusion, 

and long-term economic stability [9]. 
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Furthermore, the growing global demand for ethical and socially responsible 

finance has accelerated interest in Islamic finance beyond Muslim-majority 

countries. International institutions such as the Islamic Development Bank and 

various Sharia-compliant financial organizations actively support infrastructure 

projects, human capital development, and poverty alleviation programs. Their 

activities demonstrate that Islamic finance is not limited to religious considerations 

but represents a universal financial model aimed at balanced and inclusive 

development [10]. 

In Uzbekistan, the ongoing economic reforms and openness to international 

financial cooperation create favorable conditions for the expansion of Islamic finance 

instruments. The introduction of Sharia-compliant banking services, Islamic leasing, 

and sukuk issuance can contribute to attracting foreign investment, supporting small 

and medium-sized enterprises, and enhancing financial inclusion among the 

population. This is particularly important in ensuring access to finance for groups 

that traditionally avoid conventional interest-based financial services [4]. 

Moreover, the integration of Islamic finance into the national financial 

system requires a strong legal framework, institutional capacity building, and 

professional expertise. In this regard, the development of regulatory standards, 

training of specialists, and public awareness play a crucial role. Aligning Islamic 

finance practices with international standards while considering national economic 

priorities can ensure its effective and sustainable implementation [2]. 

Thus, the continued study and practical application of Islamic finance sources 

and principles are essential for maximizing their developmental impact. By 

combining ethical values with economic efficiency, Islamic finance has the potential 

to support long-term growth, social justice, and financial resilience in the context of 

modern economic transformation [3]. 

Literature Review and Research Methods 

Recent academic literature highlights the increasing relevance of Islamic 

finance as a tool for economic development, particularly in emerging economies. 
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Studies conducted by Uzbek scholars over the last five years provide valuable 

insights into the theoretical foundations, institutional challenges, and practical 

prospects of Islamic finance implementation at the national level [8]. 

The research by N. D. Sabitxanovna (2025) focuses on the legal and 

institutional prerequisites for the establishment and development of Islamic banking 

in Uzbekistan. The author emphasizes the importance of adapting national banking 

legislation to Sharia principles and identifies regulatory gaps that limit the effective 

operation of Islamic financial institutions. This study underlines that a well-defined 

legal framework is a key factor for the sustainable integration of Islamic finance into 

the national financial system [2]. 

In turn, S. Rahimov (2022) analyzes the role of Islamic finance instruments 

in supporting economic reforms and investment activity. His research highlights the 

potential of profit-and-loss sharing mechanisms and sukuk issuance in mobilizing 

long-term financial resources. Rahimov concludes that Islamic finance can 

contribute to economic diversification and increased financial inclusion, particularly 

for small and medium-sized enterprises [8]. 

Furthermore, D. Karimova (2024) examines the socio-economic impact of 

Islamic finance within the context of developing economies. Her study focuses on 

the role of Islamic financial instruments in poverty reduction, entrepreneurship 

development, and social welfare enhancement. The author stresses that Islamic 

finance aligns financial activities with ethical values, thereby supporting inclusive 

and sustainable development [6]. 

Methodologically, this study employs a qualitative research approach based 

on comparative and analytical methods. The literature review involves a systematic 

analysis of recent academic works by national scholars to identify common trends 

and key findings. Comparative analysis is used to evaluate Islamic finance in relation 

to conventional financial systems, while theoretical generalization allows for 

assessing the role of Islamic finance sources in promoting sustainable economic 

development [1]. 
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Research Methods 

In this study, the following scientific and methodological approaches are 

applied to examine the sources of Islamic finance and their role in economic 

development: 

1. Analytical and methodological approach – This approach is used to 

analyze the fundamental principles and conceptual foundations of Islamic finance 

based on a review of Sharia sources, national regulatory frameworks, and recent 

academic studies. The method allows for identifying key characteristics, challenges, 

and development potential of Islamic financial instruments. 

2. Comparative analysis – A comparative method is employed to examine 

Islamic finance in relation to conventional financial systems. This includes 

comparing financial instruments, risk-sharing mechanisms, and development 

outcomes across countries where Islamic finance is well-established and emerging 

economies where it is still developing. 

3. Empirical analysis – The study analyzes secondary data and statistical 

indicators related to Islamic banking assets, sukuk issuance, and Islamic 

microfinance development. This method helps to assess the contribution of Islamic 

finance to economic growth, financial inclusion, and investment in the real sector. 

4. Legal and regulatory analysis – National and international legal 

frameworks governing Islamic finance are examined to evaluate their consistency 

with Sharia principles and their effectiveness in supporting sustainable development. 

Special attention is given to regulatory adaptation in emerging economies. 

5. Expert assessment – Insights are obtained through the analysis of expert 

opinions, policy reports, and analytical studies by specialists in Islamic finance. This 

approach supports the evaluation of practical challenges and future prospects of 

Islamic finance implementation. 

Based on these methods, the research develops scientific and practical 

recommendations aimed at enhancing the role of Islamic finance in promoting 

sustainable and inclusive economic development. 
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Figure 1. Role of Islamic Finance in Economic Development 

Figure  illustrates the contribution of key Islamic finance instruments to 

economic development. The diagram shows that Islamic banking plays a leading 

role, reflecting its strong impact on financing the real sector of the economy. Sukuk 

markets also demonstrate a significant contribution by supporting long-term 

investment and infrastructure projects. Islamic microfinance contributes to financial 

inclusion by providing access to funding for small businesses and low-income 

groups, while zakat and waqf instruments support social development and poverty 

reduction. Overall, the diagram highlights the comprehensive role of Islamic finance 

in promoting sustainable and inclusive economic development. 

Results 

The results of the study indicate that Islamic finance plays a significant role 

in supporting sustainable economic development through its Sharia-compliant 

principles and instruments. The analysis shows that Islamic banking is the most 

influential component, as it actively finances the real sector and promotes profit-and-

loss sharing mechanisms, which contribute to financial stability and risk reduction. 

The findings also reveal that the sukuk market serves as an effective tool for 

mobilizing long-term financial resources, particularly for infrastructure and 

development projects. Sukuk instruments help attract both domestic and foreign 
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investments while ensuring compliance with ethical and legal standards. This 

enhances capital market development and supports economic diversification. 

Furthermore, the results demonstrate that Islamic microfinance significantly 

contributes to financial inclusion by providing access to financial services for small 

and medium-sized enterprises and low-income populations. In addition, social 

finance instruments such as zakat and waqf play an important role in poverty 

alleviation and social welfare, strengthening the social dimension of economic 

development. 

Overall, the study confirms that the integrated application of Islamic finance 

instruments can enhance economic growth, promote social justice, and improve 

financial stability. These results underline the potential of Islamic finance as an 

effective alternative model for achieving inclusive and sustainable development in 

emerging economies. 

Discussion 

The results of the study confirm that Islamic finance represents a viable and 

effective framework for promoting sustainable economic development. The 

dominant role of Islamic banking, as identified in the analysis, can be explained by 

its strong integration with the real sector and its emphasis on profit-and-loss sharing. 

This finding is consistent with recent academic studies, which argue that risk-sharing 

mechanisms enhance financial resilience and reduce systemic vulnerabilities [3]. 

The significant contribution of the sukuk market highlights its potential as a 

strategic instrument for long-term financing. Sukuk not only support infrastructure 

and development projects but also provide an ethical investment alternative that 

attracts a diverse range of investors. This suggests that expanding sukuk issuance 

could strengthen capital markets and support economic diversification, particularly 

in emerging economies [2]. 

The discussion also emphasizes the importance of Islamic microfinance in 

advancing financial inclusion. By addressing the financing needs of small businesses 

and low-income groups, Islamic microfinance helps reduce income inequality and 
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supports entrepreneurship. Similarly, social finance instruments such as zakat and 

waqf play a complementary role by addressing social welfare objectives and 

reinforcing the social responsibility dimension of economic development [1]. 

However, despite these positive outcomes, the study acknowledges several 

challenges that may limit the full potential of Islamic finance. These include 

regulatory constraints, limited public awareness, and a lack of skilled professionals. 

Addressing these issues through appropriate legal reforms, capacity building, and 

institutional development is essential to ensure the effective integration of Islamic 

finance into the national financial system [7]. 

In summary, the discussion highlights that Islamic finance can significantly 

contribute to inclusive and sustainable development when supported by a robust 

regulatory framework and effective institutional mechanisms [10]. 

Conclusion and Recommendations 

This study concludes that Islamic finance plays an important role in 

promoting sustainable and inclusive economic development through its ethical 

principles and Sharia-compliant financial instruments. The analysis demonstrates 

that Islamic banking, sukuk, Islamic microfinance, and social finance instruments 

such as zakat and waqf collectively contribute to strengthening the link between 

finance and the real sector of the economy. The findings indicate that Islamic banking 

is a key driver of economic activity due to its emphasis on profit-and-loss sharing 

and risk mitigation. Sukuk instruments provide effective mechanisms for mobilizing 

long-term investment resources, particularly for infrastructure and development 

projects. At the same time, Islamic microfinance enhances financial inclusion by 

supporting small and medium-sized enterprises and low-income groups, while zakat 

and waqf contribute to social welfare and poverty reduction. Despite its significant 

potential, the effective implementation of Islamic finance requires a supportive legal 

and regulatory framework, institutional capacity, and professional expertise. 

Policymakers should focus on developing appropriate regulations, raising public 

awareness, and integrating Islamic finance with national development strategies. 
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Overall, the study confirms that Islamic finance represents a promising 

alternative financial model capable of supporting economic growth, social justice, 

and financial stability. Future research may focus on empirical assessments of 

Islamic finance instruments and their long-term impact on economic development in 

specific national contexts. 
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