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Abstract. This paper examines the specific features of investment evaluation in 

projects financed through crowdfunding. Unlike traditional investment mechanisms, 

crowdfunding involves a large number of small investors, which significantly changes 

the evaluation process and decision-making criteria. The study highlights key factors 

such as project transparency, reputation of project initiators, information availability, 

and the role of collective intelligence (crowd wisdom) in assessing investment 

opportunities. In addition, the research explores the importance of combining financial 

indicators with social, behavioral, and technological factors when evaluating 

crowdfunding projects. The findings demonstrate that effective investment evaluation 

in crowdfunding requires a multidimensional approach that integrates both quantitative 

and qualitative criteria. 
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Introduction 

In recent years, the rapid development of digital technologies and online 

platforms has significantly transformed traditional financial systems, leading to the 

emergence of alternative financing mechanisms such as crowdfunding. Crowdfunding 

has become an important tool for financing innovative, entrepreneurial, and socially 

oriented projects by enabling direct interaction between project initiators and a large 

number of individual investors through digital platforms. This model reduces the 

dependence on traditional financial intermediaries such as banks and venture capital 

funds, thereby democratizing access to financial resources. 

Crowdfunding is characterized by the participation of numerous small investors 

who collectively contribute to funding a project. This distinctive feature fundamentally 

changes the nature of investment evaluation, as decision-making is no longer 

concentrated in the hands of professional investors but is distributed among a diverse 

group of participants with varying levels of expertise, risk tolerance, and access to 

information. As a result, traditional investment evaluation methods, which are 
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primarily based on financial indicators and expert analysis, are not fully applicable to 

crowdfunding environments. 

One of the key challenges in crowdfunding-based investment evaluation is the 

high level of uncertainty and risk associated with early-stage and innovative projects. 

Many crowdfunding initiatives lack a proven track record, making it difficult to assess 

their financial viability using conventional methods. In addition, information 

asymmetry between project creators and investors often remains a significant issue, as 

project initiators may have more detailed knowledge about the feasibility and risks of 

the project than potential investors. 

At the same time, crowdfunding introduces new factors that influence 

investment decisions. Among these, project transparency, the credibility and reputation 

of the project initiator, and the quality of information presented on crowdfunding 

platforms play a crucial role. Moreover, the concept of collective intelligence, or 

“crowd wisdom,” has gained increasing attention in the literature, as it suggests that 

the aggregated judgments of a large number of individuals can lead to more accurate 

and balanced investment decisions. 

Furthermore, the role of digital technologies in crowdfunding platforms 

enhances the accessibility and speed of information exchange, enabling investors to 

evaluate projects in real time. Social signals, such as the number of backers, funding 

progress, and user feedback, also serve as important indicators of project credibility 

and attractiveness. These factors create a dynamic and interactive investment 

environment that differs significantly from traditional financial markets. 

Despite its advantages, crowdfunding also poses regulatory and methodological 

challenges. The lack of standardized evaluation criteria, potential for fraud, and varying 

levels of investor protection highlight the need for developing comprehensive 

approaches to assessing crowdfunding-based investments. Therefore, it is essential to 

identify the specific features and criteria that characterize investment evaluation in 

crowdfunding projects. 

Given these considerations, this study aims to analyze the unique characteristics 

of investment evaluation in crowdfunding-funded projects, focusing on the role of 

transparency, risk assessment, behavioral factors, and digital technologies in shaping 

investment decisions. 

Literature Review 

The emergence of crowdfunding as an alternative financing mechanism has been 

widely discussed in recent academic literature, particularly in the context of digital 

economy development and financial innovation. Crowdfunding is generally defined as 

a method of raising capital through online platforms by collecting small contributions 

from a large number of individuals. According to World Bank (2022), crowdfunding 
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plays a crucial role in expanding access to finance, especially for startups and small 

and medium-sized enterprises that face difficulties in obtaining traditional funding. 

Scholars such as Ethan Mollick (2022) have extensively analyzed the 

determinants of success in crowdfunding projects. Mollick emphasizes that factors 

such as project quality, transparency, social networks, and early funding dynamics 

significantly influence investor decisions. His research highlights the importance of 

trust and information disclosure in reducing uncertainty in crowdfunding 

environments. 

In addition, Ajay Agrawal, Christian Catalini, and Avi Goldfarb (2022) argue 

that crowdfunding reduces transaction costs and information barriers by leveraging 

digital platforms. Their studies demonstrate that online environments enable more 

efficient matching between project creators and investors, thereby improving the 

allocation of financial resources. 

The concept of “crowd wisdom” has also been widely discussed in the literature 

as a key feature of crowdfunding investment evaluation. According to James 

Surowiecki, collective decision-making can lead to more accurate outcomes when 

diverse and independent opinions are aggregated. In crowdfunding platforms, this 

phenomenon is reflected in the behavior of investors who rely on signals such as the 

number of backers and the speed of funding. 

Furthermore, recent studies emphasize the role of behavioral and social factors 

in crowdfunding investment decisions. Researchers highlight that investor behavior is 

influenced not only by financial expectations but also by emotional engagement, social 

proof, and perceived project impact. According to the OECD (2023), non-financial 

indicators such as social value and innovation potential are increasingly important in 

evaluating crowdfunding projects. 

At the same time, the literature identifies several challenges associated with 

crowdfunding investment evaluation. These include information asymmetry, lack of 

standardized evaluation frameworks, and potential risks related to fraud and project 

failure. The European Commission (2022) notes that regulatory frameworks for 

crowdfunding are still evolving, which creates additional uncertainty for investors. 

Moreover, technological advancements have further shaped the development of 

crowdfunding platforms. The integration of data analytics, artificial intelligence, and 

digital monitoring tools enhances the ability to assess project performance and investor 

behavior. These innovations contribute to more accurate and dynamic investment 

evaluation processes. 

In summary, the existing literature suggests that investment evaluation in 

crowdfunding projects is fundamentally different from traditional investment 

assessment. It requires a multidimensional approach that incorporates financial, social, 

behavioral, and technological factors. Despite significant progress in this field, further 
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research is needed to develop standardized methodologies and improve the reliability 

of evaluation criteria in crowdfunding environments. 

Research Methodology 

This study applies a qualitative research approach supported by comparative and 

analytical methods to examine the features of investment evaluation in crowdfunding-

funded projects. The research is based on a systematic review of academic literature, 

international reports, and empirical studies related to crowdfunding, digital finance, 

and investment assessment. 

A comparative analysis is conducted to identify the differences between 

traditional investment evaluation methods and crowdfunding-based evaluation 

approaches, with particular attention to factors such as transparency, risk, information 

availability, and behavioral aspects. In addition, logical analysis and synthesis are used 

to determine the key criteria influencing investment decisions in crowdfunding 

environments. 

The study relies on secondary data obtained from international organizations, 

including the World Bank, OECD, and the European Commission, ensuring the 

reliability and scientific validity of the research findings. 

Analysis and Results 

The conducted analysis demonstrates that investment evaluation in 

crowdfunding-funded projects differs fundamentally from traditional investment 

assessment due to the unique structure of financing, the diversity of investors, and the 

high level of uncertainty associated with such projects. Unlike conventional investment 

models, where decisions are typically made by professional investors based on detailed 

financial analysis, crowdfunding involves a large number of non-professional 

participants whose decisions are influenced by both financial and non-financial factors. 

One of the key findings of the study is that transparency plays a central role in 

determining the success and attractiveness of crowdfunding projects. Projects that 

provide clear, detailed, and regularly updated information about their objectives, 

financial plans, and expected outcomes are more likely to gain investor trust and secure 

funding. In this context, transparency serves not only as an informational tool but also 

as a mechanism for reducing perceived risk and uncertainty. 

Another important result is the significant impact of the reputation and 

credibility of project initiators on investment decisions. Since many crowdfunding 

projects are at an early stage of development and lack a proven track record, investors 

often rely on qualitative signals such as the experience, past achievements, and social 

presence of the project creators. This indicates that behavioral and social factors are as 

important as financial indicators in crowdfunding investment evaluation. 

The analysis also reveals that the concept of “crowd wisdom” plays a crucial 

role in shaping investment dynamics. The collective behavior of investors, reflected in 
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funding progress, number of contributors, and user feedback, acts as a signal of project 

quality and reliability. Projects that demonstrate rapid initial funding tend to attract 

additional investors, creating a positive feedback loop that increases the likelihood of 

success. This phenomenon highlights the importance of social proof in crowdfunding 

environments. 

Furthermore, the study identifies risk assessment as a critical component of 

investment evaluation in crowdfunding. Compared to traditional investments, 

crowdfunding projects are associated with higher levels of risk due to limited financial 

information, lack of regulatory protection, and potential project failure. However, 

investors often compensate for these risks by diversifying their investments across 

multiple projects and relying on platform-based evaluation mechanisms. 

The role of digital platforms is also emphasized as a key factor influencing 

investment evaluation. Crowdfunding platforms facilitate real-time information 

exchange, provide standardized project descriptions, and offer interactive tools for 

communication between investors and project creators. These features enhance the 

efficiency of the evaluation process and reduce transaction costs. 

At the same time, the analysis highlights several limitations in current 

crowdfunding evaluation practices. These include the absence of unified evaluation 

standards, the subjective nature of investor decision-making, and the potential for 

information manipulation. Despite these challenges, the integration of financial, social, 

and technological criteria enables a more comprehensive assessment of investment 

opportunities. 

To summarize the key differences and evaluation criteria, the following table 

presents a comparative overview: 

Table 

 Key Features of Investment Evaluation in Crowdfunding Projects 

Criteria Description 
Impact on 

Investment Decision 

Transparency 
Availability and clarity of 

project information 
High 

Initiator 

Reputation 

Experience and credibility of 

project creators 
High 

Crowd Wisdom 
Collective investor behavior 

and social proof 
High 

Risk Level 
Uncertainty and probability of 

project failure 
Very High 
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Financial 

Indicators 

Expected returns and cost 

structure 
Medium 

Information 

Accessibility 

Ease of access to real-time 

project updates 
High 

Platform 

Reliability 

Trustworthiness and 

functionality of crowdfunding 

platforms 

High 

  

The results of the study confirm that effective investment evaluation in 

crowdfunding projects requires a multidimensional approach that combines financial 

analysis with social, behavioral, and technological factors. Such an approach allows 

for a more accurate assessment of project potential and contributes to more informed 

and balanced investment decisions in the digital economy. 

Conclusion and Recommendations 

The conducted research confirms that investment evaluation in crowdfunding-

funded projects represents a fundamentally distinct paradigm compared to traditional 

investment assessment models. The decentralized nature of crowdfunding, 

characterized by the participation of numerous small investors and the reliance on 

digital platforms, necessitates a multidimensional evaluation framework that integrates 

financial, social, behavioral, and technological factors. 

The findings of the study demonstrate that transparency, information 

accessibility, and the credibility of project initiators are among the most critical 

determinants of successful investment evaluation in crowdfunding environments. 

Unlike conventional investment mechanisms, where financial indicators play a 

dominant role, crowdfunding emphasizes qualitative factors such as trust, reputation, 

and social validation. The presence of “crowd wisdom” further enhances the evaluation 

process by enabling collective decision-making, which can improve the accuracy and 

reliability of investment outcomes under conditions of uncertainty. 

Moreover, the analysis highlights that crowdfunding projects are inherently 

associated with higher levels of risk due to limited financial disclosure, early-stage 

project development, and evolving regulatory frameworks. However, the use of digital 

platforms and real-time information exchange mechanisms partially mitigates these 

risks by improving transparency and facilitating investor engagement. In this regard, 

crowdfunding can be viewed as both an opportunity and a challenge, requiring 

innovative approaches to investment evaluation. 

At the same time, the study identifies several systemic limitations that hinder the 

effective assessment of crowdfunding investments. These include the absence of 

standardized evaluation methodologies, the subjective nature of investor behavior, and 
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the potential for information asymmetry and manipulation. Addressing these 

challenges is essential for enhancing the efficiency and sustainability of crowdfunding 

as a financing mechanism. 

Based on the research findings, the following scientifically grounded 

recommendations are proposed: 

Firstly, it is necessary to develop standardized frameworks for evaluating 

crowdfunding investment projects. Such frameworks should incorporate both 

quantitative financial indicators and qualitative criteria, including transparency, social 

impact, and project credibility. 

Secondly, regulatory bodies should strengthen legal and institutional 

frameworks governing crowdfunding activities. The introduction of clear rules and 

investor protection mechanisms will reduce risks and increase confidence in 

crowdfunding markets. 

Thirdly, crowdfunding platforms should enhance their information disclosure 

systems by providing more detailed and verified data about projects. The 

implementation of rating systems and due diligence procedures can further improve 

the quality of investment evaluation. 

Fourthly, investors should adopt diversified investment strategies to mitigate 

risks associated with crowdfunding projects. Spreading investments across multiple 

projects can reduce exposure to individual project failures. 

Fifthly, the integration of advanced digital technologies, such as artificial 

intelligence and data analytics, should be encouraged to improve the accuracy and 

objectivity of investment evaluation processes. These technologies can help identify 

patterns, assess risks, and provide predictive insights. 

Finally, further research should focus on developing comprehensive models that 

combine financial, behavioral, and technological aspects of crowdfunding investment 

evaluation, as well as on assessing the long-term economic impact of crowdfunding in 

the digital economy. 

In conclusion, effective investment evaluation in crowdfunding projects requires 

a holistic and adaptive approach that reflects the complexity of digital financial 

ecosystems. By integrating diverse evaluation criteria and strengthening institutional 

frameworks, crowdfunding can become a more reliable and efficient tool for financing 

innovative and socially significant projects. 
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